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(d) The current receipts and utiliza-
tion of skim milk and butterfat at each
of his pool plants and pool units; and

(e) Such other information as may be
necessary for the administration of the
provisions of this part.

CLASSIFICATION

§ 1002.40 General classification rules.

All skim milk and butterfat required
to be reported by each handler pursu-
ant to §§ 1002.30 and 1002.32 shall be
classified each month pursuant to the
provisions of §§ 1002.41 through 1002.46,
subject to the following conditions:

(a) Each month the market adminis-
trator shall correct for mathematical
and other obvious errors all reports
filed pursuant to § 1002.30, including the
pounds of skim milk and butterfat, re-
spectively, in each class in accordance
with §§ 1002.40 through 1002.44;

(b) If any of the water contained in
the milk from which a product is made
is removed before the product is uti-
lized or disposed of by a handler, the
pounds of skim milk used or disposed
of in such product shall be considered
to be an amount equivalent to the non-
fat milk solids contained in such prod-
ucts plus all the water originally asso-
ciated with such solids; and

(c) Skim milk and butterfat con-
tained in receipts of bulk concentrated
fluid milk and nonfluid milk products
that are reconstituted for fluid use
shall be assigned to Class I use, up to
the reconstituted portion of labeled re-
constituted fluid milk products, on a
pro rata basis (except for any Class I
use of specific concentrated receipts
that is established by the handler)
prior to any assignments under
§ 1002.45. Any remaining skim milk and
butterfat in concentrated receipts shall
be assigned to uses under § 1002.45 on a
pro rata basis, unless a specific use of
such receipts is established by the han-
dler.

(d) Class III–A milk shall be allocated
in combination with Class III milk and
the quantity of producer milk eligible
to be priced in Class III–A shall be de-
termined by prorating receipts from
pool sources to Class III–A use on the
basis of the quantity of total receipts

of bulk fluid milk products allocated to
Class III milk at the plant or unit.

[58 FR 27778, May 11, 1993, as amended at 58
FR 63285, Dec. 1, 1993]

§ 1002.41 Classes of utilization.
Subject to the conditions set forth in

§§ 1002.42 through 1002.46, the classes of
utilization shall be as follows:

(a) Class I–A milk. Class I–A milk
shall be all skim milk and butterfat:

(1) Disposed of as a fluid milk prod-
uct, except as otherwise provided in
paragraphs (c) and (d) of this section:

(i) Inside the marketing area;
(ii) As route disposition in an other

order marketing area;
(iii) To an other order plant and as-

signed under such other order to Class
I;

(iv) In packaged form to an other
order plant if such product is not de-
fined as a fluid milk product under
such other order; and

(v) To a partially regulated plant
under an other order and there applied
as an offset to Class I sales in any
other order market;

(2) In packaged inventory of fluid
milk products at the end of the month;

(3) In shrinkage assigned to Class I–A
pursuant to § 1002.42(c); and

(4) Not specifically accounted for as
Class I–B, Class II or Class III milk.

(b) Class I–B milk. Class I–B milk
shall be all skim milk and butterfat:

(1) Disposed of as a fluid milk prod-
uct outside this or any other Federal
order marketing area, except for:

(i) Milk moved to a partially regu-
lated plant under an other order and
there applied as an offset to Class I
sales in any other order market; and

(ii) Inventory of packaged fluid milk
products at nonpool plants that are not
other order plants.

(2) In shrinkage assigned to Class I–B
pursuant to § 1002.42(c).

(c) Class II milk. Class II milk shall be
all skim milk and butterfat:

(1) Disposed of in the form of a fluid
cream product or any product contain-
ing artificial fat, fat substitutes, or 6
percent or more nonmilk fat (or oil)
that resembles a fluid cream product,
except as otherwise provided in para-
graph (d) of this section;

(2) In packaged inventory at the end
of the month of the products specified
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